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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters  
Based on an Audit of Financial Statements Performed in Accordance  

with Government Auditing Standards 
 
                                    
 
To the Union County Board of Education 
Monroe, North Carolina 
 
We have audited the basic financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the Union County Board of 
Education, North Carolina, as of and for the year ended June 30, 2011, which collectively comprise the 
Union County Board of Education, North Carolina’s basic financial statements and have issued our report 
thereon dated November 29, 2011.   We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits 
contained in Government Auditing Standards, issued by the Comptroller General of the United States. 
 
Internal Control Over Financial Reporting 
 
Management of Union County Board of Education is responsible for establishing and maintaining 
effective internal control over financial reporting.  In planning and performing our audit, we considered the 
Union County Board of Education’s internal control over financial reporting as a basis for designing our 
auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the 
purpose of expressing an opinion on the effectiveness of the Board’s internal control over financial 
reporting.  Accordingly, we do not express an opinion on the effectiveness of the Board’s internal control 
over financial reporting.  
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. 
 
Our consideration of internal control over financial reporting was for the limited purpose described in the 
first paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies or material weaknesses.  We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 
 
Compliance and Other Matters 
 

As part of obtaining reasonable assurance about whether the Union County Board of Education’s 
financial statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a 
direct and material effect on the determination of financial statement amounts.  However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards. 
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This report is intended solely for the information and use of management, others within the entity, 
members of the Board, and federal and state awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 
 

 
 
November 29, 2011 
Statesville, North Carolina  
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Report on Compliance with Requirements Applicable to Each Major Federal 
 Program and Internal Control Over Compliance in Accordance with OMB  

Circular A-133 and the State Single Audit Implementation Act 
 
 
 
To the Union County Board of Education 
Monroe, North Carolina 
 
Compliance 
 
We have audited the compliance of Union County Board of Education, North Carolina, with the types of 
compliance requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133 
Compliance Supplement and the Audit Manual for Governmental Auditors in North Carolina, issued by 
the Local Government Commission, that are applicable to each of its major federal programs for the year 
ended June 30, 2011.  The Union County Board of Education’s major federal programs are identified in 
the summary of auditors’ results section of the accompanying schedule of findings and questioned costs. 
Compliance with the requirements of laws, regulations, contracts and grants applicable to its major 
federal programs is the responsibility of the Union County Board of Education, North Carolina’s 
management.  Our responsibility is to express an opinion on the Union County Board of Education’s 
compliance based on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations, and the State Single Audit Implementation Act.  
Those standards, OMB Circular A-133, and the State Single Audit Implementation Act require that we 
plan and perform the audit to obtain reasonable assurance about whether noncompliance with the types 
of compliance requirements referred to above that could have a direct and material effect on a major 
federal program occurred.  An audit includes examining, on a test basis, evidence about the Union 
County Board of Education’s compliance with those requirements and performing such other procedures 
as we considered necessary in the circumstances.  We believe that our audit provides a reasonable basis 
for our opinion.  Our audit does not provide a legal determination on the Union County Board of 
Education’s compliance with those requirements. 

 
In our opinion, the Union County Board of Education complied, in all material respects, with the 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended June 30, 2011. 
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Internal Control Over Compliance 
 
The management of the Union County Board of Education is responsible for establishing and maintaining 
effective internal control over compliance with requirements of laws, regulations, contracts and grants 
applicable to federal programs. In planning and performing our audit, we considered the Union County 
Board of Education’s internal control over compliance with the requirements that could have a direct and 
material effect on a major federal program in order to determine the auditing procedures for the purpose 
of expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the 
effectiveness of internal control over compliance.  Accordingly, we do not express an opinion on the 
effectiveness of the Union County Board of Education’s internal control over compliance.   
 
A deficiency in internal control over compliance exists when the design or operation of a control does not 
allow management or employees, in the normal course of performing their assigned functions, to prevent 
or detect and correct noncompliance with a type of compliance requirement of a federal program on a 
timely basis.  A material weakness in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be prevented, or 
detected and corrected, on a timely basis. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies, or material weaknesses.  We did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. 
 
Schedule of Expenditures of Federal and State Awards 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the Union County Board of Education as of 
and for the year ended June 30, 2011, and have issued our report thereon dated November 29, 2011.  
Our audit was performed for the purpose of forming an opinion on the financial statements that collectively 
comprise the Union County Board of Education’s basic financial statements.  The accompanying schedule 
of expenditures of federal and State awards is presented for purposes of additional analysis as required 
by OMB Circular A-133 and the State Single Audit Implementation Act and is not a required part of the 
basic financial statements.  Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in 
relation to the basic financial statements taken as a whole. 
 
This report in intended solely for the information and use of management, others within the entity, 
members of the Board, and federal and state awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 
 

 
 
November 29, 2011 
Statesville, North Carolina 
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Report on Compliance with Requirements Applicable to Each Major State 
 Program and Internal Control Over Compliance in Accordance with Applicable Sections of 

 OMB Circular A-133 and the State Single Audit Implementation Act 
 
 
 
To the Union County Board of Education 
Monroe, North Carolina 
 
Compliance 
 
We have audited the compliance of the Union County Board of Education, North Carolina, with the types 
of compliance requirements described in the Audit Manual for Governmental Auditors in North Carolina, 
issued by the Local Government Commission, that are applicable to its major State programs for the year 
ended June 30, 2011.  The Union County Board of Education’s major state programs are identified in the 
summary of auditors’ results section of the accompanying schedule of findings and questioned costs.  
Compliance with the requirements of laws, regulations, contracts and grants applicable to its major State 
programs is the responsibility of the Union County Board of Education, North Carolina’s management.  
Our responsibility is to express an opinion on the Union County Board of Education’s compliance based 
on our audit. 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and applicable sections of OMB 
Circular A-133, as described in the Audit Manual for Governmental Auditors in North Carolina, and the 
State Single Audit Implementation Act.  Those standards, applicable sections of OMB Circular A-133, and 
the State Single Audit Implementation Act require that we plan and perform the audit to obtain reasonable 
assurance about whether noncompliance with the types of compliance requirements referred to above 
that could have a direct and material effect on a major State program occurred.  An audit includes 
examining, on a test basis, evidence about the Union County Board of Education’s compliance with those 
requirements and performing such other procedures as we considered necessary in the circumstances.  
We believe that our audit provides a reasonable basis for our opinion.  Our audit does not provide a legal 
determination on the Union County Board of Education’s compliance with those requirements. 
 
In our opinion, the Union County Board of Education complied, in all material respects, with the 
compliance requirements referred to above that could have a direct and material effect on its major State 
programs for the year ended June 30, 2011. 
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Internal Control Over Compliance 
 
The management of the Union County Board of Education is responsible for establishing and maintaining 
effective internal control over compliance with the requirements of laws, regulations, contracts and grants 
applicable to State programs.  In planning and performing our audit, we considered the Union County 
Board of Education’s internal control over compliance with the requirements that could have a direct and 
material effect on a major State program in order to determine the auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over compliance with 
applicable sections of OMB Circular A-133 and the State Single Audit Implementation Act, but not for the 
purpose of expressing an opinion on the effectiveness of internal control over compliance.  Accordingly, 
we do not express an opinion on the effectiveness of Union County Board of Education’s internal control 
over compliance. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
State program on a timely basis.  A material weakness in internal control over compliance is a deficiency, 
or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a State program will not 
be prevented, or detected and corrected, on a timely basis. 
 
Our consideration of internal control over compliance was for the limited purpose described in the first 
paragraph of this section and was not designed to identify all deficiencies in internal control over 
compliance that might be deficiencies, significant deficiencies or material weaknesses.  We did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above. 
 
Schedule of Expenditures of Federal and State Awards 
 
We have audited the financial statements of the governmental activities, the business-type activities, each 
major fund, and the aggregate remaining fund information of the Union County Board of Education as of 
and for the year ended June 30, 2011, and have issued our report thereon dated November 29, 2011.  
Our audit was performed for the purpose of forming an opinion on the financial statements that collectively 
comprise the Union County Board of Education’s basic financial statements.  The accompanying schedule 
of expenditures of federal and State awards is presented for purposes of additional analysis as required 
by OMB Circular A-133 and the State Single Audit Implementation Act and is not a required part of the 
basic financial statements.  Such information has been subjected to the auditing procedures applied in the 
audit of the basic financial statements, and, in our opinion, is fairly stated, in all material respects, in 
relation to the basic financial statements taken as a whole. 
 
This report is intended solely for the information and use of management, others within the entity, 
members of the Board, and federal and state awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 
 

 
 

November 29, 2011 
Statesville, North Carolina 
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UNION COUNTY BOARD OF EDUCATION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2011 

 
  

Section I.  Summary of Auditors’ Results 
 

Financial Statements 
 

Type of auditors’ report issued: Unqualified 
 

Internal control over financial reporting: 
 

 Material weakness(es) identified?   yes  X no 
 

 Significant deficiency(ies) identified that are 
not considered to be material weaknesses:    yes _X none reported 

 

Noncompliance material to financial statements noted   yes _X no 
 

Federal Awards 
 

Internal control over major federal programs: 
 

 Material weakness(es) identified?   yes  X no 
 

 Significant deficiency(ies) identified that are 
not considered to be material weaknesses:   yes  X none reported 

 

Type of auditors’ report issued on compliance for major federal programs: Unqualified  
 

Any audit findings disclosed that are 
required to be reported in accordance 
with Section 510(a) of Circular A-133   yes  X no 

 

Identification of major federal programs: 
 
 CFDA Numbers Names of Federal Program or Cluster 

 

  Child Nutrition Cluster: 
 10.555     National School Lunch Program  
 10.553     School Breakfast Program 
  Title I Cluster – Grants to Local Educational Agencies: 
 84.010     Educationally Deprived Children 
 84.389     Educationally Deprived Children – ARRA 
  Special Education Cluster: 
 84.027     Education for the Handicapped 
 84.391     Education for the Handicapped – ARRA 
 84.173     Preschool Handicapped 
 84.392     Preschool Handicapped - ARRA 
 84.394 State Fiscal Stabilization Fund - ARRA  
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UNION COUNTY BOARD OF EDUCATION 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30, 2011 

 
 
 

Dollar threshold used to distinguish between 
Type A and Type B Programs $ 1,021,870 
 

Auditee qualified as low-risk auditee?  X yes   no 
 
 
State Awards 
 
Internal control over major State programs: 
 

 Material weakness(es) identified?   yes  X no 
 

 Significant deficiency(ies) identified 
that are not considered to be 
material weaknesses:   yes  X none reported 

 
Type of auditors’ report issued on compliance for major State programs: Unqualified 
 
Any audit findings disclosed that are required to be reported 
in accordance with the State Single Audit Implementation Act   yes  X no 
 
Identification of major State programs: 

 
 Program Name 

 State Public School Fund 
 More at Four 

 
 

Section II.  Financial Statement Findings 

 
 Finding:  None 
 

Section III.  Federal Award Findings and Questioned Costs 

 
 Finding:  None 
 

Section IV.  State Award Findings and Questioned Costs 

 
 Finding:  None  
 
 



Page 9 
 
 
 
 

UNION COUNTY BOARD OF EDUCATION 

CORRECTIVE ACTION PLAN 
FOR THE YEAR ENDED JUNE 30, 2011 

 
 
 

Section II.  Financial Statement Findings 

 
 Finding:  None Reported 
 
 

Section III.  Federal Award Findings and Questioned Costs 

 
 Finding:  None Reported 
 
 

Section IV.  State Award Findings and Questioned Costs 

 
 Finding:  None Reported 
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UNION COUNTY BOARD OF EDUCATION 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 
FOR THE YEAR ENDED JUNE 30, 2011 

 
 
 
 
Finding: 2010 
Status: No findings that would have been reported under the criteria provided in the revised 

Circular 
 
 
 
 



State/

 Federal Pass-through

Grantor/Pass-through CFDA Grantor's 

Grantor/Program Title Number Number Expenditures

Federal Grants:

U.S. Department of Agriculture

Food and Nutrition Service

Passed-through the N.C. Department of Public Instruction:

Child Nutrition Cluster:

Noncash Assistance (Commodities):

National School Lunch Program 10.555 1,053,352$       

Cash Assistance:

School Breakfast Program 10.553 1,320,455         

National School Lunch Program 10.555 5,988,138         

Cash Assistance Subtotal 7,308,593         

Total U.S. Department of Agriculture 8,361,945         

U.S. Department of Education

Direct Programs:

Foreign Language Assistance Program 84.293 68,902

Fund for the Improvement of Education 84.215 478,561

Office of Elementary and Secondary Education

Passed-through the N.C. Department of Public Instruction:

Title I, Grants to Local Educational Agencies

 Title I Cluster:

Educationally Deprived Children 84.010 50 3,909,450         

Educationally Deprived Children - ARRA 84.389 141 1,632,204         

Total Title I Cluster 5,541,654         

Title IV, Part A, Safe and Drug Free Schools

and Communities 84.186 48 11,528              

21st Century Community Learning Centers 84.287 110 368,536            

21st CCLC Summer Program 84.287 113 13,605              

State Fiscal Stabilization Fund - ARRA 84.394 140 8,625,617         

Title I - School Improvement Cluster:

Title I - School Improvement Grant 84.377 105 76,553              

Title I - School Improvement Grant - ARRA 84.388 142 30,147              

Total Title I School Improvement Cluster 106,700            
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SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS



(Continued)

State/

 Federal Pass-through

Grantor/Pass-through CFDA Grantor's 

Grantor/Program Title Number Number Expenditures

 

Educational Technology Cluster:

  Grant Program - Title II, Part DEducational Technology 84.318 107 1,752                

Educational Technology - ARRA 84.386 146 3,770                

Total Educational Technology Cluster 5,522                

Race To The Top - ARRA 84.395 156 19,123              

Education for Homeless Children and Youth - ARRA 84.196 26 3,042                

Teacher Quality Enhancement 84.367 103 876,150            

English Language Acquisition Grants 84.365 104 125,888            

Office of Special Education and Rehabilitative Services

Passed-through the N.C. Department of Public Instruction:

Special Education Cluster:

Individuals with Disabilities Education Act

Education for the Handicapped 84.027 60 4,698,777         

Education for the Handicapped - ARRA 84.391 144 2,342,573         

Education for the Handicapped - Targeted Assistance 84.027 118 25,839              

Capital Building and Improvement 84.027 44 186,483            

Children with Disabilities 84.027 70 1,141,278         

Children with Special Needs 84.027 114 143,072            

Preschool Handicapped 84.173 49 164,370            

Preschool Handicapped - ARRA 84.392 145 44,566              

Total Special Education Cluster 8,746,958         

Passed-through the N.C. Department of Public Instruction:

Carl D, Perkins Vocational and Applied

Technology Education Act Amendments of 1990

Basic Grants to States

  Program Development 84.048 17 315,082

Office of the Assistant Secretary for Postsecondary Education

Passed-through the N.C. Department of Public Instruction

Gear-Up Program 84.344 90,640

Total U. S. Department of Education 25,397,508

U. S. Department of Defense

Direct Program:

ROTC NONE 302,873            

Total federal assistance 34,062,326       
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SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS



(Continued)

State/

 Federal Pass-through

Grantor/Pass-through CFDA Grantor's 

Grantor/Program Title Number Number Expenditures

State Grants:

N.C. Department of Public Instruction:

State Public School Fund 175,620,408     

Driving Training - SPSF 12 834,664            

School Technology Fund - SPSF 15 524,880            

State appropriations - buses (noncash) 1,135,914         

Vocational Education

State Months of Employment 13 7,766,253         

Program Support Funds 14 805,507            

Total N.C. Department of Public Instruction 186,687,626     

N.C. Department of Health and Human Services

Passed-through Union County

More at Four 2,657,160         

N.C. Department of Public Instruction:

Textbooks - Noncash 110,531            

N.C. Department of Agriculture

State Kindergarten Breakfast Program 15,537              

N.C. General Assembly

Drop Out Prevention Grant 111,733            

Total State assistance 189,582,587     

Total federal and State assistance 223,644,913$   
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For the Year Ended June 30, 2011

The accompanying schedule of expenditures of federal and State awards includes the federal and State grant

activity of Union County Board of Education and is presented on the modified accrual basis of accounting. The

information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of

State, Local Governments, and Non-Profit Organizations. Therefore some amounts presented in this schedule

may differ from amounts presented in, or used in the preparation of the basic financial statements.

UNION COUNTY BOARD OF EDUCATION

SCHEDULE OF EXPENDITURES OF FEDERAL AND STATE AWARDS


